THE WHITE HOUSE

WASHINGTON
June &, 1966

PR EN T

HATIONAL SECURITY ACTION MEMORANDUM NG. 350

T The Secretary of Statc
The Sccretary of the Traasary
The Administrator of the SAgency for
Internalional Development
The Directoer, Bureau of the Bodget
The Chairman, Council of Econnmic Adviscrs

The President wishes to roedeive coordinated advice and recornthnenda-
tions concerning the proper use of {1} program leans, and [2) lcans to
finance '"local costs'" in our foreipgn assistance programs.

The report shoukld evaluate the econpmic and political merits of both
kinds of laans in terme of:

-- major 11, 5. assistance chjectives, by categories of
aided counlrics;

== the costs and consequences for other U, 5. intercsts,
particularly the balange of payments.

It should propose criteria which could bre used to astablish & prosump-
tion 25 to the appropriate max of program 2nd project assistance in
particular country situations., It sheuld also prowvide goidelines for the
use of local cost financing,

It is reguested that you neminate a representative f9T a sub-Cabinet
level working group which witl be responsible for carrying oot this
gtudy. Thoe Buresu of the Budget has accepted roesponsibility Dor the
chairmmanship of the working group.

The White House staflf member respongible will be hr, Franci= Batgr,

It i hoped that the report can be received &t the White House by
July 15,
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